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Foreign investments poured into PH in Jan, up by 41.5%, says BSP
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April 13, 2021 | Daxim L. Lucas | Philippine Daily Inquirer
The flow of long term capital between the
Philippines and the rest of the world reversed for the
better in the first month of 2021 after a sharp drop
last year caused by the COVID-19 pandemic,
according to the central bank.
In a statement, the Bangko Sentral ng Pilipinas said foreign direct investment net inflows
grew by 41.5 percent to reach $961 million in January 2021 from $679 million in January
2020.
The increase in these inflows during the month—which came in the form of equity capital,
reinvestment of earnings or long term borrowings—was supported mainly by the 116-percent
expansion in nonresidents’ net investment in debt instruments to $535 million from $248
million in the same month last year.
“This development reflects the investors’ optimism at the start of the year due in turn to the
gradual reopening of the economy under the ‘new normal’ condition, easing of lockdown

Contraction
In contrast, foreign direct investments in 2020 amounted to $6.5 billion, which represented a contraction of 24.6 percent fro m the
$8.7 billion net inflows in 2019.

For December 2020 alone, foreign direct investments registered $509 million in net inflows, 62.6 percent lower than the $1.4
billion net inflows recorded in the same period of 2019.
For January 2021, nonresidents’ net investment in equity capital increased marginally by 0.5 percent to $351 million from $350
million in January 2020.
New placements
This resulted following continued inflows from new placements, amounting to $362 million in January 2021 from $374 million last
year, coupled with lower withdrawals of $10 million in January 2021 from $24 million in January 2020.

Equity capital placements during the period emanated largely from Singapore, Japan and the Netherlands and were channelled
mostly to financial and insurance; manufacturing; and professional, scientific, and technical industries.
Meanwhile, reinvestment of earnings declined by 9.2 percent to $74 million from $82 million in January 2020.
The BSP tally of foreign direct investments includes those from nonresident direct investors in a resident enterprises whose equity
capital in the latter is at least 10 percent and investments made by nonresident subsidiaries or associates in resident direct investors.
These investment statistics are distinct from the investment data of other government sources in that BSP data covers actual
investment inflows, while the approved foreign investments data that are published by the Philippine Statistics Authority represent
investment commitments, which may not necessarily be realized fully, in a given period.
Source: https://business.inquirer.net/321065/foreign-investments-poured-into-ph-in-jan-up-by-41-5-says-bsp
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Economic team seen to lower 2021 GDP goal
April 13, 2021 | Bianca Cuaresma | Business Mirror
ECONOMIC managers will likely revise their growth target for the year as the country
reverts to stricter movement and travel restrictions to address the rising Covid-19 cases in
major economic hubs in the country.
This was bared by Bangko Sentral ng Pilipinas (BSP) Governor Benjamin Diokno on
Monday, in his appearance at the Lagina Handa virtual briefing.
“[Our] original forecast approved by the DBCC [Development Budget Coordination
Committee] last December 3, 2020 was that our economy will likely grow by 6.5 to 7.5
percent this year. This growth will be pushed higher by 2022 and was earlier expected to
reach 8 to 10 percent,” Diokno said.
A marshall inspects passengers’compliance
with health protocols inside a Philippine
National Railways train at Tutuban station
(main) in Manila as operations resumed on
Monday (April 12). Only 10 to 12 trains will be
operational. Passengers are not allowed to eat,
talk to fellow passengers or make or accept
calls on their mobile phones while inside the
train.

“However, because of the recent restrictions on the economy because of the implementation
of the ECQ [Enhanced Community Quarantine] in NCR Plus, it is likely that the DBCC will
revisit that original forecast of 6.5 to 7.5 percent this month,” Diokno said.
Earlier this month, the government put the National Capital Region—along with its
neighboring provinces—into stricter lockdowns as Covid-19 cases rose.
The policy covered the areas under the so-called NCR Plus, which includes Metro Manila,
Laguna, Cavite, Bulacan, and Rizal.

This was then lowered to Modified Enhanced Community Quarantine (MECQ) effective April 12.
The Department of Health (DOH) reported 11,378 new Covid-19 cases on Monday.
Diokno said his personal assessment shows that the growth target will be lowered to around 6 to 7 percent. The governor, however,
did not bare any more details on the schedule of the next DBCC meeting.
The BSP governor also said the government should focus on creating more jobs, as well as giving support to certain industries such
as health care, construction and business process outsourcing (BPO).
Earlier, Fitch Solutions slashed its 2021 Philippine growth forecast from 7.6 percent down to 5.8 percent, with risks “very much
tilted to the downside.”
“We expect the lockdown measures to be extended given the continued surge in cases and the prolonged impact on hospital
capacity,” Fitch Solutions said.
“The likelihood of further outbreaks in other regions remains high and given the slow vaccination rollout in the country as less than 1
percent of the population has been vaccinated as of end-March, we believe the Philippines’s recovery will continue to be hampered
by the pandemic,” it added. Moody’s Analytics—the research arm of Moody’s Group—also earlier said the Philippines “stands out
as the laggard” in the region as it faces a surge of new infections and fresh lockdown measures.
Source: https://businessmirror.com.ph/2021/04/13/economic-team-seen-to-lower-2021-gdp-goal/

Korea, US partner to advance dev’t priorities in Philippines
April 13, 2021 | The Philippine Star
MANILA, Philippines — The leading development agencies of the Republic of Korea and the United States of America on
Wednesday, April 7, signed a Memorandum of Understanding (MOU) to advance development cooperation in the Philippines.
Korean Ambassador to the Philippines Inchul Kim and US Embassy Chargé d’Affaires John Law joined Acting KOICA Philippines
country Director Jaesang Hwang and USAID Philippines mission director Lawrence Hardy II for the MOU signing at the US
Embassy in Manila.
The MOU aims to strengthen Korea-US partnership to foster sustainable development. It builds upon a global MOU for
development cooperation signed by the Korean Ministry of Foreign Affairs and USAID in Washington, DC in 2019.
Korea and the United States are among the largest bilateral donors in the Philippines. Over the past 30 years, Korea has expanded its
development assistance in both grants and budgetary support and is the second-largest development assistance donor in the
Philippines.
Source: https://www.philstar.com/business/2021/04/13/2090687/korea-us-partner-advance-devt-priorities-philippines
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‘Extend ITR filing deadline by 30 days’
April 11, 2021 | Maricel Cruz | Manila Standard
A congressional leader on Saturday asked the Department of Finance (DOF) and the
Bureau of Internal Revenue (BIR) to extend the deadline for the filing of the 2020 income
tax returns by at least 30 days.
Deputy Speaker and Cagayan de Oro Rep. Rufus Rodriguez made the statement as the BIR said it will not extend its deadline on
Thursday next week, April 15.
“Because of the pandemic, the current lockdown, and the policy that discourages people from going out of their homes and limit s
face-to-face interaction, the DOF and the BIR should give millions of taxpayers or their representatives longer time to file their tax
returns and make payments,” Rodriguez said.
“NCR plus and other places have been under ECQ for 2 weeks now up to tomorrow and the filing will be only 4 days after on April
15. And there is talk on MECQ in the coming weeks,” he added.

He said it is not always possible for taxpayers or their representatives like accountants and bookkeepers to submit the returns online,
since some supporting documents are kept in office premises that are closed due to the lockdown.
“In some instances, which I hope is not the case, some tax return filers may be sick and have to isolate themselves to prevent virus
transmission, making it difficult if not impossible for them to comply with the filing requirement,” he said.
For those who want to personally file their returns, the lack of public transportation makes it hard for them to do so, he added.
Moreover, Rodriguez pointed out that some BIR offices may be closed for disinfection, while many banks authorized to receive tax
returns are shuttered because of the ongoing enhanced community quarantine or lockdown in Metro Manila and other parts of the
country.

The House leader said in the case of corporations, the BIR has yet to make changes in its tax returns to reflect the lower income tax
rates these businesses will now enjoy under the CREATE law President Duterte signed recently.
“Clearly, there is an urgent need for the DOF and the BIR to extend the filing deadline to give taxpayers or their representatives
more time to comply with the filing requirement. The extension would also enable the BIR to introduce the adjustments required by
the new law,” he stressed.
Source: https://manilastandard.net/mobile/article/351527

DOLE Issues Guidelines for Workplace Vaccination in the Private Sector

April 13, 2021| Ronald Mark C. Lleno, IL Young Choi, Ramon I. Rocha IV, and Paolo Dominic G. Macariola |
SyCip Salazar Hernandez & Gatmaitan
On March 12, 2021, the Department of Labor of Employment (DOLE) issued Labor Advisory No. 03, series of 2021 (DOLE
Advisory 03-2021), which applies to all establishments and employers in the private sector that will administer COVID-19 vaccines
in the workplace. Covered establishments and employers shall adopt and implement the appropriate vaccination policy as part of
their occupational safety and health program consistent with the guidelines issued by the Department of Health and the Inter-Agency
Task Force for the Management of Emerging Infectious Diseases. In procuring COVID-19 vaccines, employers in the private sector
may seek the support of the appropriate government agencies in the storage, transport, deployment, and administration of the COVID
-19 vaccines.
DOLE Advisory 03-2021 explicitly provides that employers cannot charge or pass on to their employees, whether directly or
indirectly, the costs of vaccination. Employers must also encourage their employees to get vaccinated. However, any employee who
refuses or fails to be vaccinated shall not be discriminated against in terms of tenure, promotion, training, pay, and other benefits, or
terminated from employment. A “no-vaccine, no work” policy is also not allowed.
While it appears that DOLE Advisory 03-2021 prohibits compulsory vaccination in the workplace, management continues to have
the prerogative to require employees to be healthy and to ensure that the transmission of disease or illness is minimized in the
workplace. DOLE Order No. 198, series of 2018, provides that it is the duty of the employer to maintain a place of employment that
is free from hazardous conditions that are causing or are likely to cause death, illness, or physical harm to the workers. In this regard,
considering that DOLE Advisory 03-2021 does not provide what would constitute as valid reasons for failure or refusal to be
vaccinated, employers may consider instituting a policy requiring employees to be vaccinated, but with certain defined exempt ions
such as medical reasons or religious beliefs.
The DOLE Regional Offices are tasked to enforce the guidelines in DOLE Advisory 03-2021 and to facilitate its compliance by
covered establishments.
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